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Help Older Clients Leave a Legacy Using Annuities to Fund Life Insurance

Fran’s Plan: Funding a Life Insurance Legacy (Hypothetical)

If your older clients own deferred annuities and have life insurance needs — but not additional premium — here’s a potential solution. 

Fran, age 70, a widow with two children, converted a deferred annuity out of surrender charge period (not needed for retirement or other purpose) into 
an IncomeSource single premium immediate annuity (SPIA) with a Temporary Life payout. She then used annual SPIA payouts to fund a limited-pay life 
policy.1  That created an increased tax-free benefit for her heirs. Fran’s choice of a Temporary Life2 SPIA payout — which pays income for a specified time  
or for an annuitant’s life, whichever is shorter — offered a higher payout than a 10-year period certain or life-only payout for her money. Keep in mind  
that taxes will reduce the SPIA payments available to fund the life insurance premium.
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1 Life insurance is subject to underwriting approval. 
2 Income continues for a time period, specified by owner, only while annuitant is alive. Temporary Life payouts provide no benefit on or after annuitant’s death.  
3 Some annuities offer an enhanced death benefit. 
4 Withdrawals are taxable to the extent that the cash value of the contract exceeds the investment in the contract. 
5 Assumes no withdrawal, loans or surrenders. Life insurance has little or no cash value and if client survives to policy maturity, there is no death benefit.
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Help your older clients to leave a legacy using annuities and life insurance. 
For more information, visit WSFinancialPartners.com or contact:
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Product issuer Integrity Life Insurance Company, Cincinnati, OH, operates in DC and all states except ME, NH, NY and VT where issuer National Integrity Life Insurance Company, Greenwich, NY. W&S Financial Group Distributors is 
an affiliated agency of the issuer. Issuer has sole financial responsibility for its products. All are members of the Western & Southern Financial Group. An immediate annuity is permanent. An owner has no access to the premium, 
which converts to income payouts. A contract has no cash value, no death benefit and can’t be surrendered. Terms such as the payout amounts, timing and rates cannot be changed, unless commutation elected. Payouts end at 
annuitant death unless certain period or installment refund option elected. Life contingent payout may be less or more than premium based on length of annuitant(s) life. Life and Temporary Life payouts provide no benefit on 
or after the death of the annuitant(s). IPO payments will initially be lower than under a payout option without the IPO. IPO payment amounts increase annually and will at some point, depending on the payout elected and the 
annuitant’s longevity, exceed those received under an option without the IPO. If the annuitant dies prior to his or her life expectancy, the payee may receive less total income under an IPO option than without one. Payment of 
benefits under the annuity contract is the obligation of, and is guaranteed by, the insurance company issuing the annuity. Earnings and pre-tax payments are subject to income tax at withdrawal. Withdrawals prior to age 59½  
are generally subject to a 10% IRS penalty tax. Withdrawals may be subject to charges. Western & Southern member companies and agents do not offer tax advice. Interest rates are declared by the issuer at annual effective  
rates, taking into account daily compounding of interest. Product and feature availability, as well as benefit provisions, vary by state. Contract series ICC09 ENT-01 0901, ICC09 ER.01 0901, ICC09 ER.02 0901, ICC09 EE.01 0901, 
ICC09 EE.02 0901, ICC09 EE.03 0901, ENT-01 0901, ER.01 0901, ER.02 0901, INT-16 1112, IR.36 1112, ICC11 INT-16 1112, ICC11, IR.36 1112, ICC11 NIL-16 1112, ICC11 NR.36 1112, NIL-16 1112 NY and NR.36 1112 NY.

Western & Southern member companies and agents do not offer tax advice. For tax information, see an attorney or tax advisor. If you invest through a tax-advantaged plan (e.g., IRA or 401(k) rollover), you receive no added tax 
advantage or deferral from an annuity. Earnings and pre-tax premium payments are subject to income tax at withdrawal. Withdrawals before age 59½ are generally subject to charges and taxes, including a 10% IRS penalty tax.
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