LegacyTree Foundation Qualified Assets Case Study

Richard & Betty, both in their early 70’s, own qualified and non-
qualified assets and have adequate income from pensions and
social security totaling $70,000 annually. Their long term care plans
are in place and they are planning to pass the bulk of their estate to
their heirs. Their advisor would like to be able to help them either
re-characterize the qualified money now (via a Roth conversion) OR
take qualified distributions, thus minimizing the amount of taxable
qualified money they will leave to their heirs. However, they do
not want to pay additional taxes now.

A LegacyPlan from LegacyTree Foundation (LTF) provided a great solution. Here’s how it worked:

1. Richard & Betty funded a LegacyPlan with $200,000 of non-qualified assets that were currently
earning very low rates.

2. LTF issued a deferred Term Certain LegacyPlan that will pay out upon their deaths to their heirs.
3. Richard & Betty received an immediate income tax deduction equal to approximately 40% of the asset value.
4. They recommended their two favorite charities to receive charitable grants as a result of their LegacyPlan.

Total Value of Assets Transferred $200,000
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LegacyTree Foundation is a 501(c)(3) non-profit organization established in 1999. LegacyPlans are charitable planned giving transactions as outlined in the IRS
code and are not considered an investment. LTF does not provide financial, legal or tax advice. Not all LTF LegacyPlans are available in all states.



